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Residential Property Sales

Number of Residential Property Sales
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Key Influences

 Market was slowing already due to high interest
rates during 2008

e Then the GFC hit...

« |ack of job security and confidence — buyers sat on
their hands

* Interest rates moved to 30 year lows
e First Home Owner Grants ramped up
 But home loans became harder to get
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First Home Buyers

Number of First Home Buyer Loans
20,000

Number of Long Term
18,000 |- First Home Buyers ~ Trend

16,000 —

10,000 |- //\Vh /\/\v[/\/\/\\/\v/\ \//\A W

8,000 [~

Herron

= | Todd White

‘H\H‘\\H\‘\HH‘HH\‘\\H\‘\HH‘\\H\‘\H\\‘H\H‘\\\H‘\HH‘HH\‘H\\\‘H\H‘\\H\‘\HH‘\HH‘HH\‘H\H‘H\H‘
4.000
Jun-99 Jun-00 Jun-01 Jun-02 Jun-03 Jun-04 Jun-05 Jun-06 Jun-07 Jun-08 Jun-09

Dec-99 Dec-00 Dec-01 Dec-02 Dec-03 Dec-04 Dec-05 Dec-06 Dec-07 Dec-08

Source: ABS




Australian Bank Quality
THE WORLD'S SAFEST BANKS MID-2009
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Property Sales Volumes
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Median Property Prices

Median Sale Price (Log Scale)
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Residential Land Market

Developer Lots
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Building Approvals

Number of New Dwellings Approved in Cairns Urban Area
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Rental Vacancy Rates
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Rental Vacancy Rates
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Commercial Property Yields

Net Rental Yield
14.0%

Actual
20w | NG —

Herron

=% Todd White I
|
8.0% |- ==l - I I

Trend

6.0% [~

4.0% —

2.0% [~

0.0%

Aug-04 Feb-05 Aug-05 Feb-06 Aug-06 Feb-07 Aug-07 Feb-08 Aug-08 Feb-09 Aug-09
Nov-04 May-05 Nov-05 May-06 Nov-06 May-07 Nov-07 May-08 Nov-08 May-09

Source: HTW Analysis

www.htw.com.au




Summary and Outlook

e Market is regaining impetus in sales activity but
prices in general appear to be static

« The market is still very much a buyers market

« New construction has slowed apace with demand so
there is no substantial oversupply looming

 House prices have bottomed but will remain
relatively static for the remainder of 2009
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CairnsWatch
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